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run down stocks earlier this year in anticipation of a pro-
longed downturn.

The CII M-Ascon survey of the manufacturing industry
for the April-June period (the latest data available) showed
that 10.4 per cent of the 77 sectors had reported excellent
growth (more than 20 per cent), compared to 7 per cent in
the same period last year.

In another indication of the resilience of the Indian cor-
porate sector, the Mercer India Monitor quarterly survey
showed that half of all Indian companies plan to add em-
ployees over the next three months. The survey also says
that Indian companies managed to give reasonably high
pay increases despite the economic slowdown and may see
an average 8 per cent salary rise for 2009 and 10.9 per cent
in 2010.

Sector-wise, pharmaceutical, consumer and manufac-
turing companies saw pay increases in excess of 7 per cent
in 2009. However, the information technology sector, the
worst hit by global downturn, saw almost no increase this
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year in most companies.

With business confidence improving, foreign investors
are returning to India. The capital inflows revived during
April-June 2009 quarter, mainly led by inflows under the
foreign institutional investors, foreign direct investment, and
NRI deposits. This development is a reflection of the inter-
national community's confidence in India's long-term growth
prospects.

The foreign direct investment during April-June 2009
more than doubled to $6.8 billion from $3.12 billion in the
preceding quarter.

The sharpest turnaround, however, was witnessed in
the portfolio investment by foreign institutional investors,
brought about by the recovery of domestic stock market in
line with international stock markets, better corporate perfor-
mance, political stability and comparatively better growth pros-
pects. The April-September 2009 witnessed an inflow of
$13.37 billion of foreign portfolio investment, compared with
a withdrawal of $5.77 billion in the same period last year.
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